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Independent Auditor’s Report 
 
 
Board of Directors  
Cherry Creek Village Water District 
Arapahoe County, Colorado 
 
Opinion 
 
We have audited the accompanying financial statements of the Cherry Creek Village Water 
District (District) as of and for the years ended December 31, 2025 and 2024, and the related 
notes to the financial statements, which collectively comprise the District’s financial statements, 
as listed in the table of contents. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the Cherry Creek Village Water District, as of December 31, 2025 and 
2024, and the changes in its financial position and cash flows for the years then ended in 
accordance with accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Our responsibilities under those standards are further described in the 
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of the District, and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.  
 
Responsibility of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the District’s 
ability to continue as a going concern for twelve months beyond the financial statement date, 
including any currently known information that may raise substantial doubt shortly thereafter.                           
 
 
 
 



II 
 

Auditor’s Responsibility for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's 
report that includes our opinions. Reasonable assurance is a high level of assurance but is not 
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
generally accepted auditing standards will always detect a material misstatement when it exists. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if 
there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we 
 

 Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

 
 Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the District's internal control. Accordingly, 
no such opinion is expressed. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 
 Conclude whether, in our judgment, there are conditions or events, considered in the 

aggregate, that raise substantial doubt about the District's ability to continue as a going 
concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 
 
Required Supplementary Information 
 
Management has omitted the management’s discussion and analysis that accounting principles 
generally accepted in the United States of America require to be presented to supplement the 
financial statements. Such missing information, although not a part of the financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an essential 
part of financial reporting for placing the financial statements in an appropriate operational, 
economic, or historical context. Our opinions on the financial statements are not affected by this 
missing information. 
 



III 
 

Supplementary Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the District’s financial statements. The supplementary information, as listed 
in the table of contents, is presented for purposes of additional analysis and is not a required part 
of the financial statements. Such information is the responsibility of management and was derived 
from and relate directly to the underlying accounting and other records used to prepare the 
financial statements. The information has been subjected to the auditing procedures applied in 
the audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to 
prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the supplementary information, as listed in the table of contents, is fairly 
stated, in all material respects, in relation to the financial statements as a whole.   
 
Other Information 
 
Management is responsible for the other information included in the annual report. The other 
information, as listed in the table of contents, does not include the basic financial statements and 
our auditor's report thereon. Our opinions on the basic financial statements do not cover the other 
information, and we do not express an opinion or any form of assurance thereon.  
 
In connection with our audit of the financial statements, our responsibility is to read the other 
information and consider whether a material inconsistency exists between the other information 
and the financial statements, or the other information otherwise appears to be materially 
misstated. If, based on the work performed, we conclude that an uncorrected material 
misstatement of the other information exists, we are required to describe it in our report. 
 

 
Highlands Ranch, Colorado 
July 14, 2026 
 
 
 
 
 









2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers 977,664$           1,181,752$        

Payments to suppliers (965,804)           (1,009,406)        

Net cash provided by operating activities 11,860              172,346             

CASH FLOWS FROM NON CAPITAL FINANCING ACTIVITIES

Property tax collections for operations 91,288              91,279              

Specific ownership taxes 5,244                4,967                

County treasurer fees (1,373)               (1,371)               

Net cash provided by non capital financing activities 95,159              94,875              

CASH FLOWS FROM CAPITAL AND RELATED FINANCING

ACTIVITIES

Acquisition of capital assets (22,080)             (193,586)           

Net cash required by capital and related financing activities (22,080)             (193,586)           

CASH FLOWS FROM INVESTING ACTIVITIES

Interest received 99,184              105,404             

Net cash provided by investing activities 99,184              105,404             

NET INCREASE IN CASH AND CASH EQUIVALENTS 184,123             179,039             

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 2,393,979          2,214,940          

CASH AND CASH EQUIVALENTS - END OF YEAR 2,578,102$        2,393,979$        

Reconciliation of loss from operations to net cash

required by operating activities

Operating Income (3,555)$             184,949$           

Adjustments to reconcile loss from operations to net cash

provided by operating activities:

Depreciation 52,831              53,259              

(Increase) decrease in:

Accounts receivable (5,968)               223                   

Prepaid expenses (11,178)             4,326                

Increase (decrease) in:

Accounts payable and accrued expenses (10,696)             (26,635)             

Unearned water service fees (8,978)               (43,776)             

Net cash provided by operating activities 11,860$             172,346$           

CHERRY CREEK VILLAGE WATER DISTRICT

STATEMENTS OF CASH FLOWS

Years Ended December 31, 2025 and 2024

These financial statements should be read only in connection with 

the accompanying notes to financial statements.
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Budget

Amounts Actual Variance with

Original and Final Amounts Final Budget

REVENUES

Water service fees 1,017,727$             992,014$                (25,713)$                 

Fire hydrant permit fees 6,000                       -                          (6,000)                     

Property taxes 91,445                     91,288                     (157)                        

Specific ownership taxes 4,572                       5,168                       596                          

Net investment income 106,250                  99,184                     (7,066)                     

Cherry Creek High School water line reimbursement -                          596                          596                          

1,000                       -                          (1,000)                     

Total revenues 1,226,994               1,188,250               (38,744)                   

EXPENDITURES

General and administrative

Accounting and management 59,000                     53,313                     5,687                       

ADA compliance 3,000                       2,555                       445                          

District management - special services 8,000                       1,750                       6,250                       

Audit 10,000                     5,800                       4,200                       

Conferences/training 2,500                       1,166                       1,334                       

County treasurer fees 1,372                       1,373                       (1)                            

Directors' fees 6,000                       5,700                       300                          

Dues and membership 1,400                       1,433                       (33)                          

Election 4,000                       3,600                       400                          

Insurance and bonds 6,000                       10,719                     (4,719)                     

Legal 35,000                     19,120                     15,880                     

Payroll taxes 750                          436                          314                          

Miscellaneous 7,000                       8,561                       (1,561)                     

Operations and maintenance  

Engineering and consulting 75,000                     60,256                     14,744                     

GIS services 2,625                       2,625                       -                          

Fire hydrant permit expense 5,700                       -                          5,700                       

Meter reading and billing 20,000                     6,306                       13,694                     

Repairs and maintenance 172,000                  118,641                  53,359                     

Water purchases 778,000                  640,757                  137,243                  

Cherry Creek High School water line improvements -                          596                          (596)                        

Capital Outlay 302,000                  22,080                     279,920                  

Contingency 20,000                     -                          20,000                     

Total expenditures 1,519,347               966,787                  552,560                  

NET CHANGE IN FUNDS AVAILABLE (292,353)                 221,463                  513,816                  

FUNDS AVAILABLE  - BEGINNING OF YEAR 1,645,626               2,377,886               732,260                  

FUNDS AVAILABLE - END OF YEAR 1,353,273$             2,599,349$             1,246,076$             

Funds available are defined as follows:

Current assets 2,739,051$             

Less current liabilities (34,810)                   

Less deferred inflows of resources (104,892)                 

Funds available 2,599,349$             

Miscellaneous

CHERRY CREEK VILLAGE WATER DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGE IN FUNDS AVAILABLE

BUDGET AND ACTUAL  (BUDGETARY BASIS)

Year Ended December 31, 2025
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